To: Company Secretary, IMD Group Fax: 1900 999 279

From: Andrew Fay (9249 9980) Date: 2/02/2007

Re: Tnitial Substantia) Sharcholder Notice Pages: 3

CC: Company Armeuncement Officer,
Australian $tock Exchange

O Urgant ¥ For Review O Please Comment O Please Reply 1 Please Recycle
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Form 603
Corperations Act 2001
8action 6718

Notice of initial substantial holder

To Company Name/Scheme IMD GROUP LIMITED

ACN/AREN ABN 30 096 048 912

1. Datails of substantial holder (1)

Name Andrew and Narelie Fay

ACN/ARSN (if applicable)

The holder became a substantial holder on 31/ 01/ 2007

2. Details of vating power

The total number of votes attached to all the voting shares in the company ot voling interests in the schame that the

substantial halder or an associate (2) had a relevant interest (3) in on the dale the substantial holder became a
substantial holder are as follows:

Class of securities (4) Numbar of zsecurities Parson's votes (5) Voting powar (6)
Ordinary shares 7,749,232 7,748,232 8.09%

3. Details of relevant interests

The mature of the relevant interest the substantial holdsr or an associate had in the following voting securities on the date
the substantial holder became a substantial holder are as follows:

Halder of relevant interest Nature of relevant interast (7) Class and number of zecurities
Andrew Fay Asgociate Ordinary Shares 4,148,232
Narelle Fay Associate Ordinary Shares 3,600,000

4. Details of present registered holders
The persons registered as holders of the securities referred o in paragraph 3 abave are as follows:

Holdar of relevant Registerad holder of Parzon entitled to be Class and number
Andrew Fay Andrew Fay Andrew Fay Ordinary 4,149,232
Narelle Fay Marelle Fay Marelle Fay Crdinary 3 600,000

5. Consideration

The consideration paid for each relevant interest referred to in paragraph 3 above, and acquired in the four
months prior to the day that the substantial holder hecame a substantial holder is as foliows.

Huldar of relevant Date of acquizition Consideration [9) Class and number of
Interast sacurities

Cash Non-cash
Andrew Fay 31/01/07 $75,000.00 Ordinary 1,500,000
Narella Fay 3/01/07 $75,000.00 QOrdinary 1,500,000
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6. Associates

The reasons the persons named in paragraph 3 above are associates of the substantial holder are as
follows:

Name of ACNIARSN (If applicable) Name of aszociation
husband and wife

7. Addresses

The addresses of persons named in this form are as follows:

Name Address
Andrew Fay Level 2, 57 Grosvenor St Neutral Bay, 2089
Narolle Fay Lavel 2, 57 Grosvenor St Neutral Bay, 2089
Signature
print name Andrew Fay capacity
y 74

sign here /// e date 2102 [ 2007
—

DIRECTIONS

If there are a number of substantial holders with similar or ralated relevant interests (eg. a corporation and its related corporations,
(1) or the manager and trustee of an

equity trust), the names could be included in an annexure to the form. If the relsvant interasts of & group of persens are essentially
similar, they may be referred to

throughaut the form as a specifically named group if the membership of each group, with the names end addresses of members is
clearly set out in paragraph 7 of the form.

{2) See the definition of "associate” in section 9 of the Corporations Act 2001,
{3) See the definition of "relevant interest” in sections 508 and 671B(7) of the Corporations Act 2001.

(4] The veting shares of » eampany constituts ona class unless divided Into separate classes.

The total rurnbear of votes attached to all the voting shares in the company or voting interests in the scheme (if any) that the person
(5) or an associate has a relevant interest in.

(8) Tha person's votes divided by the fotal votes In the body corparata or scheme multipliad by 100.
(7) Imclude details of:
(@) any relevart agreement or other cireumstances by which the relevant interest was acquired, If subsection 671B(4) applias,

a copy of any document setting cut

the terms of any relevant agraement, and a statament by the person giving full and accurate details of any contract, scheme or
arrangesnent, must accompany this form, together with 2 writtan statement cartifying this cortract, schemea or arrangement; and

(b) any gqualification of the power of a person to exérclse, control the exercise of, or influence tha exercise of, the voting powers
ot disposal of the sacurliies to

which the relevant interost relates (indicating clearly the particular securities to which the qualification applies).
See the definition of "relevant agreament" in section 9 of tha Corporations Act 2001.

(&) I the substantial holder is unable 1o determine the identity of the person ( eg. i the relevant interast arises because of an option)
write "unknown”.

Detafls of the consideration must indude any and all benefits, monay and ather, that any persan from whom & relevant Interest was
(9) acguired has, or may, kecome

antitled to receiva in relatian to that acquisition. Details must be included even if the benefit is conditional on the happening ar not
of a contingency. Details must ke

inaluded of any benefit paid on behalf of the substantial halder or its associate in relation 1o the acquisitions, even if they are net
paid diractly to the person from wham

the relevant interest was acquired.
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